Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

UNCLASSIFIED 

PAGE 01 LIMA 03538 252003Z 
ACTION ARA-14 

INFO OCT-OI 10-14 ISO-00 SP-02 ICA-20 AID-05 EB-08 
NSC-05 TRSE-00 SS-15 STR-07 OMB-01 CEA-OI CIAE-00 
COME-00 FRB-OI INR-IO NSAE-00 XMB-04 OPIC-06 
LAB-04 SIL-01 L-03 OES-07 AGRE-00 DOTE-00 CEQ-01 
/I30 W 

051697 252II3Z/70 

R2515I5Z APR78 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 9742 
USDOC WASHDC 
INFO AMEMBASSY BOGOTA 
AMEMBASSY CARACAS 
AMEMBASSY LA PAZ 
AMEMBASSY QUITO 
AMEMBASSY SANTIAGO 
USMISSION GENEVA 

UNCLAS LIMA 3538 

FOR MTN GENEVA 

EO 11652: N/A 

TAGS: ECIN, ETRD, CO, BO, PE, VE, EC 

SUBJ: ANDEAN PACT COMMISSION ADOPTS "AREQUIPA PROTOCOL" 

EXTENDING DEADLINES 

REE: LIMA 2728 

1 . THE TWENTY-EOURTH ORDINARY SESSION OF THE ANDEAN PACT 
COMMISSION (ANCOM) WHICH WAS ORIGINALLY POSTPONED UNTIL APRIL 
24 (REFTEL) OPENED INSTEAD ONE WEEK EARLIER ON APRIL 17. 

ANCOM SOURCES SAID THE LATTER CHANGE WAS MADE TO AVOID CONFLICT 
WITH A SCHEDULED FAIR IN BOGOTA. AFTER MEETING THROUGHOUT THE 
WEEK (INCLUDING ONE DAY IN AREQUIPA) THE COMMISSION ADOPTED THE 
"AREQUIPA PROTOCOL" AND RECESSED FOR TWO WEEKS WITHOUT TAKING ANY 
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OTHER FORMAL ACTIONS. 

2. THE NEW PROTOCOL ESSENTIALLY EXTENDS FOR ONE YEAR ALL 
DEADLINES ASSOCIATED WITH SECTORAL PROGRAMS EOR INDUSTRIAL 
DEVELOPMENT (SPID), THE COMMON EXTERNAL TARIFF (CXT), AND TRADE 
LIBERALIZATION. ALL OF THESE ARE INTER -RELATED SINCE A 
PRODUCT'S ELIGIBILITY FOR APPLICATION OF THE CXT OR TRADE 
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LIBERALIZATION IS DETERMINED BY WHETHER OR NOT THE PRODUCT IS ONE 
INCLUDED IN A SPID. THE DEADLINE EOR APPROVAL OF SPIDS HAS 
BREN EXTENDED ONE YEAR TO DECEMBER 31, 1979. SCHEDULES SPECIFIED 
UNDER EXISTING SPIDS ARE NOT AFEECTED. 

2. THE TARGET DATE FOR ADOPTION OF THE CXT HAS ALSO BEEN 
DELAYED ONE YEAR TO DECEMBER 31, 1979. THE DATE BY WHICH THE 
MEMBERS ARE TO BEGIN THE MOVE TO THE CXT IS POSTPONED ONE YEAR 
TO DECEMBER 31, 1980. BOLIVIA AND ECUADOR ARE GIVEN ONE 
ADDITIONAL YEAR UNTIL DECEMBER 31, 1989, TO COMPLETE THE 
PROCESS. 

3. THE SCHEDULES EOR THE LIBERALIZATION OF PRODUCTS RESERVED 
FOR BOLIVIA AND ECUADOR ARE REVISED SLIGHTLY AND THE DATE EOR 
ESTABLISHING THE POINT OF DEPARTURE AND COMMENCING THE LIBERAL- 
IZATION PROCESS IS DELAYED ONE YEAR. IN THE CASE OF PRODUCTS 
NOT BEING PRODUCED BUT RESERVED EOR BOLIVIA AND ECUADOR THIS IS 
NOW DECEMBER 31, 1978. THE LIST OF THESE PRODUCTS IS TO BE 
APPROVED BY OCTOBER 31, 1978. IN THE CASE OE PRODUCTS ORIGINALLY 
RESERVED EOR SPIDS, BUT THEN NOT INCLUDED, TARIFES ARE TO BE 
ELIMINATED IN FOUR ANNUAL REDUCTIONS OF 10, 20, 30, AND 40 PER 
CENT BEGINNING DECEMBER 31, 1980. THE BASIC LIBERALIZATION 
SCHEDULE FOR PRODUCTS NOT INCLUDED IN SPIDS OR RESERVED FOR 
BOLIVIA AND ECUADOR IS NOT AFEECTED AND IS TO BE CARRIED OUT 

BY COLOMBIA, PERU AND VENEZUELA AS SPECIFIED BY ARTICLE 52 OF 
THE CARTAGENA ACCORD. LIBERALIZATION BY BOLIVIA AND ECUADOR 
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IS TO BE CARRIED OUT DURING THE PERIOD OF DECEMBER 31, 1980 TO 
DECEMBER 31, 1989, ONE YEAR LATER THAN PREVIOUSLY REQUIRED. 

4. EINALLY, THE PROTOCOL PERMITS THE COMMISSION, ACTING BE- 
FORE DECEMBER 31, 1979, TO EXTEND FOR ONE ADDITIONAL YEAR THE 
PERIOD THAT PRODUCTS MAY BE RESERVED FROM LIBERATION. THE COM- 
MISSION MAY ALSO PROVIDE ONE ADDITIONAL YEAR FOR BOLIVIA AND 
ECUADOR TO COMPLY WITH THE PROVISIONS CONCERNING THE CXT. 
ADOPTION OP SUCH PROPOSALS REQUIRES TWO THIRDS APPROVAL WITH NO 
DISSENTING VOTE. 

5. COMMENT: AS REPORTED EARLIER THE NEED FOR ANOTHER YEAR 

TO COMPLETE APPROVAL OF THE VARIOUS PENDING SPIDS WAS APPARENT 
AND ACCEPTED. PROVIDING FOR EXTRA LEEWAY FOR BOLIVIA AND 
ECUADOR TO COMPLY WITH THEIR TARIFP OBLIGATIONS IS A GESTURE 
TO THE DISSATISFACTION OF THESE TWO COUNTRIES, BUT LITTLE MORE. 
BOTH PERUVIAN AND ANCOM SOURCES PROFESS THAT THE RECESS IS NOT 
DUE TO UNFORESEEN DIFFICULTIES AND SAY THAT CONSIDERABLE PROGRESS 
WAS MADE ON THE METALWORKING AND PETROCHEMICAL SPIDS AND ON A 
FIRST CUT AT THE JUNTA'S PROPOSAL FOR A CXT. THESE WERE THE 
OTHER IMPORTANT AGENDA ITEMS AND WILL BE TAKEN UP AGAIN IN MAY. 
THE MOVE TO AREQUIPA FOR THE FINAL SESSION OF THE WEEK WAS 
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DESCRIBED BY COMMISSION PRESIDENT AND PERUVIAN MINISTER OF 
INDUSTRY, COMMERCE, TOURISM AND INTEGRATION GASTON IBANEZ O'BRIEN 
AS SIMPLY A MEANS OE ALLOWING THE COMMISSION TO EAMILIARIZE 
THEMSELVES WITH AN AREA OUTSIDE LIMA AND SUGGESTED THAT EUTURE 
COMMISSION MEETINGS MAY BE HELD OETEN IN OTHER CITIES. 

SHLAUDEMAN 
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